
Cooperative Membership 
Has Benefi cial Gifts

Have you ever gone to those “Christmas in July” sales? I saw 
an ad for one of those events recently, a sale on holiday 

movies, and the one that was highlighted was one of my favorites, 
It’s a Wonderful Life staring Jimmy Stewart as George Bailey, the 
manager of a community owned savings and loan in the small 
town of Bedford Falls. 

Do you recall the scene where George’s savings and loan cus-
tomers come to him wanting to withdraw their money? George 
explains that unlike the bank, the savings and loan doesn’t store 
their money in a safe. Rather, it’s invested in loans used to help the townspeople build 
their homes and businesses, and if they all withdraw their money, it will adversely aff ect 
their neighbors and friends. As I think about this scene, I can’t help but relate this prin-
ciple to the way co-ops operate: many people coming together, pooling their resources 
for the benefi t of all. 

As a not-for-profi t utility operating at cost, our members are our owners, and all 
members pay their part of ownership when they pay their utility bills. Th rough this 
process we are able to operate with 65 percent of our funding coming from loans and 
35 percent coming from rates. When you pay your bill, not only do we use it to help pay 
for and deliver power and cover operating costs, but also to pay back these loans, which 
by utilizing, we’re able to reduce the need for our current members to pay for the brunt 
of capital costs (substations, wires, poles, etc.). 

Despite the fact that we operate at cost, we are required to keep margins by our lenders. 
Th ese margins are a portion of the overall equity, or your ownership level in the coopera-
tive. But CAEC, like George, doesn’t keep those margins stored away in a safe; they are 
dispersed over years in the very things that make our co-op operational to deliver reliable, 
aff ordable power to you and your neighbors. 

Cooperatives are also unique in that we return margins in the form of capital credits 
to our members in proportion to the amounts paid through their utility bills. As such, 
capital credits are returned on a cycle intended to approximately match the average life 
of utility infrastructure. In fact, members can see their allocation by viewing their capital 
credits account on our website, caec.coop. To view your online account information, select 
the “Capital Credits” tab from the “My Account” menu (you will be required to login or 
register). We also print your capital credits allocation on your bill each September. 

Although it’s not Christmas just yet, our employees are in full swing with preparations 
for our Annual Meeting next month, where through democratic member control, you 
will have the opportunity to vote on trustees for three districts, as well as for changes in 
our Bylaws. You can fi nd a summary of these proposed changes on page 7, and you can 
cast your vote on the mail-in ballot in the center of this magazine. 

I hope to see you at our Annual Meeting celebration, where we can fellowship as 
members, neighbors and friends. A
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PERFORMANCE BY THE 
KEMPTERS



It will be held at the cooperative West Opera-
tions Center, 74 County Rd. 578, Verbena, on 
Friday, Aug. 14, 2015, at 4 p.m. with the busi-
ness session beginning at 6 p.m. for the follow-
ing purposes:

  Presenting reports of trustees, management 
    and auditors.
  Installing trustees.
  Acting upon such other business as may 
    properly come before the meeting.

Terry Mitchell, secretary/treasurer

At a meeting of the board of trustees on   
March 24, 2015, a committee was appointed 
to nominate candidates for trustees of the 
cooperative for the coming year (Article IV, 
Section 4.05, CAEC Bylaws). The following 
members were nominated by the committee 
and accepted the nomination as candidates 
for trustees:
District 3: Patsy Holmes of Wetumpka
District 7: Van Smith of Billingsley
District 8: Chase Riddle of Prattville 

Annual Meeting Election of Trustees

OFFICIAL NOTICE OF ANNUAL MEETING OF THE MEMBERS OF CENTRAL ALABAMA ELECTRIC COOPERATIVE

Register by mail or in person and
 receive a $5 credit on your 

September bill and chances at door 
prizes including a $500 cash grand 

door prize*

FREE HEALTH 
SCREENING

FOOD & 
DRINKS

PERFORMANCE BY THE 
KEMPTERS

CHILDREN'S 
ACTIVITIES

MEMBER APPRECIATION 
& ANNUAL MEETING

FRIDAY AUG. 14
I-65 EXIT 200, VERBENA

DOOR PRIZES &
GIFTS

EFFICIENCY 
EXPO

4 P.M.  REGISTRATION/ACTIVITIES BEGIN 

4:30 P.M. PERFORMANCE BY THE KEMPTERS

6 P.M. BUSINESS SESSION
STATEMENT OF QUORUM

AUDIT, OFFICER AND MANAGEMENT REPORTS

CERTIFICATION OF TRUSTEE ELECTION 

UNFINISHED BUSINESS

NEW BUSINESS   

ADJOURNMENT

OR =

*You do not have to be present to win door prizes, 
including the grand prize. Whether attending in person or 
not at all, mail in the ballot in the center of this magazine, 
which registers you for Annual Meeting and qualifi es you 

for a $5 September bill credit and enters you into the 
prize drawings.

CENTRAL ALABAMA ELECTRIC COOPERATIVE

AGENDA



New Location for CAEC's 
2015 Annual Meeting
Each year, your cooperative celebrates 

Cooperative Principle number two, 
Democratic Member Control, with our Annual 
Meeting and Member Appreciation day. Th is yearly 
event is held on the second Friday of each August 
and features entertainment, food, prizes, effi  ciency 
information as well as the opportunity to make 
your voice heard during our trustee election.

While the food and fun will still be included 
at this year’s event on August 14, there will be 
one change—we will be hosting the event at 
our West Operations Center in Chilton County.  
Traditionally, we hold our Annual Meeting at 
our Prattville Headquarters, but with the recent 
construction and opening of our new home offi  ce, 
it was determined that for planning and safety 
concerns, it would be best  to move the event—but not 
very far. 

Located 14 miles north of our headquarters at our 
West Operations Center (see the map on this page), 
this year’s meeting will feature a performance by 
Th e Kempters (4:30-5:30 p.m.) as well as children’s 
activities, including an electrical safety magic show, a 
hands-on experience with some of the critters in our 
service area as well as face painting and an interactive 
fi re safety demonstration. And as always, free food and 
beverages will be available. 

Th is is a great opportunity for our Board members 
and employees to interact with you, our members, 
and to say “thank you” for allowing us to serve you. If 
you cannot attend this year’s Annual Meeting, you can 
still vote by mailing your ballot, located in the center 
of this magazine, which will also enter you into our 
prize drawings and give you a $5 bill credit on your 
September bill. 

A full agenda for the day’s activities can be found on 
page 5. We look forward to seeing you on August 14 at 
our West Operations Center in Chilton County! A
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2015 Annual 
Meeting New 

Location:
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Operations Center 
74 County Rd. 578           

Verbena, Al

I-65, Exit 200

Our West Operations Center will host this 
year's festivities and is conveniently located o�  
exit 200 on I-65.

-N-

6 JULY 2015 www.caec.coop



 JULY 2015  7

When Central Alabama Electric Cooperative (CAEC) was first incorporated in 1938, the foundational 
document that governs the affairs of the Cooperative, commonly called Bylaws, was established. 

During our 77 years of existence, the Bylaws have been amended in order to maintain their relevancy in a 
changing utility business environment. The last changes were made by the members at the annual meeting in 
2006, and now, following a review, the board is recommending changes for another vote by the membership. 

The following summary explains the changes; however, if you’d like copies of the current and proposed 
Bylaws, you can call (800) 545-5735, come by one of the service centers or go online at www.caec.coop and click 
on the Bylaws link. Spanish versions are also available.

Primarily, the language has been updated to include more avenues for business transactions and additional 
utilization of technology. 

Proposed Bylaws Changes

Article I: In Section 1.04, the definition of Joint Membership has been expanded in order for 
individuals of a premise who are equally responsible for the service to be recognized. Clarification 
language has also been added in Section 1.06 regarding the process of arbitration arising from 
potential claims and disputes.

Article II: The only changes in this Article are made in Section 2.04, which continue to incorporate 
the expanded definition of Joint Membership.

The remaining articles of the Bylaws, Article VII, Article VIII, Article IX, Article X, Article XI, and 
Article XII, contain no changes.

Article III: One minor change is included in Section 3.02, which states that petitions must be signed 
by hand.

Article IV: Section 4.02 deals with the qualifications for becoming or remaining a Trustee. Being 
a citizen of the U.S. has been added while the stipulation regarding public office has been removed. 
Additionally, there is new language in Section 4.05 addressing the protective measures that the 
cooperative will take regarding the membership’s list of names and addresses, yet offering a means of 
communication with the membership should a member desire such access.  

Article V: Updated language, which allows electronic access during meetings held by the Board of 
Trustees, appears in Sections 5.02, 5.03, 5.04 and 5.05.

Article VI: Updated language is also included in Section 6.06.



Patsy M. Holmes of Wetumpka has served on CAEC’s Board of Trustees since July 1992 and 
has earned her Credentialed Cooperative Director and Board Leadership certifi cates from the 
National Rural Electric Cooperative Association.

She has been a member of the cooperative since 1965. Holmes is the immediate past Chairman 
of the Board of Directors of the Alabama Rural Electric Association (AREA), CAEC’s statewide 
association. She currently serves as Chairman of the Board of the Elmore County Department of 
Human Resources and is a member of the Elmore County Historical Society. She is also a 
member of the Wetumpka Chamber of Commerce and is the former Montgomery area 
coordinator for Weight Watchers.

She and her late husband, William “Bobo,” have two sons and two grandchildren. She is a 
member of the Wetumpka Church of Christ.

2015 Trustee Nominees
Below are this year’s candidates for trustee election. Remember, every member has the opportunity to vote 
for each trustee. Your ballot/registration form is included in the center of this magazine. 

Chase Riddle, of Prattville, has served on the cooperative’s board since May 1994 and currently 
serves as Chairman. Riddle has earned his Credentialed Cooperative Director and Board Leadership 
certifi cates from the National Rural Electric Cooperative Association. He also holds a Bachelor’s and 
Master’s from Troy University in the School of Administration.

He and his family have been members of the co-op since 1977. Riddle served as a coach and teacher 
in the Autauga County School system for fi ve years and later served as director of career/technical 
education for the Autauga County school system until his retirement in May 2012. He is also a past 
board member of the Prattville Area Chamber of Commerce and past board member and Chairman of 
the Prattville YMCA Board of Directors.

He and his wife, Sue, enjoy spending time with their four children and fi ve grandchildren and 
working the cattle on their farm. Th ey are members of the First United Methodist Church of Prattville.

Van Smith of Billingsley has served on CAEC’s Board of Trustees since May 1994.
Smith has earned his Credentialed Cooperative Director and Board Leadership certifi cates 

from the National Rural Electric Cooperative Association. He also began serving on the Board 
of Trustees of PowerSouth, CAEC’s generation and transmission provider, in 2014. He serves on 
PowerSouth’s Member Relations and Strategic Planning Committee as well as the Nominating 
Committee. He holds a Bachelor’s degree in AgriScience Education from Auburn University, 
a Master’s degree in AgriScience Education from Alabama A&M and K-12 Certifi cation in 
Administrative Education from the University of Montevallo. 

He taught vocational education 13 years. He then served as assistant principal of Billingsley 
School for eight years before becoming principal in 1998 until his retirement in 2013. Smith 

has been active in many professional and civic groups. He serves on the board of the Autauga County Cattlemen’s 
Association; he served as president for four years and as a current board member of the Alabama Farmer’s Federation; 
and currently serves as the County Treasurer/Superintendent of the National FFA Livestock Evaluation Career 
Development Event. He served as Superintendent of the Autauga Agribition Livestock Show for the past 15 years. In 
addition, he was appointed to serve on the Autauga County Commission in July of 2014.

Smith and his family have been members of CAEC since 1980. He has two sons, one daughter and three grandchildren 
and is married to the former Fran Rockwell of Selma and is an active member of Indian Grave Baptist Church.

District 3: Patsy Holmes

District 7: Van Smith

District 8: Chase Riddle



T       he long days of summer are 
here, and with them come a 

break from school for children across 
the state. During this time of freedom, 
many children will take part in outdoor 
activities, making it a great time to sit 
down and remind them to keep safety 
in mind when around electricity and 

electrical equipment. 
An important piece of advice is to be 

aware of what’s around you—such as 
power lines. While these spans of wire are vital for de-
livering power to your home, they must be treated with 
respect. You should never touch a wire and should as-
sume that all of them are dangerous. There is no way to 
tell if a line is energized or not, even if it’s on the ground, 
so steer clear and report any downed lines to CAEC or 
the proper authorities. 

If you’re out flying a kite or model airplane, make 
sure to do so in large open areas, such as a field or park, 
away from overhead power lines and trees (which may 
obscure your view of any equipment). By chance if a 
kite or another item, such as a balloon, gets caught in an 
overhead line, do not try to retrieve it, and never throw 
items onto lines. 

Other electrical equipment must be respected as well. 
You should never climb a utility pole or play around 
items such as underground transformer enclosures. And 
never enter a substation for any reason. These areas 
should only be accessed by authorized CAEC personnel 
who have the proper knowledge and protective gear to 
be in such a high-voltage area. If a pet or personal item 
gets into a substation, call CAEC and we will send an 
employee to retrieve your personal item.  

If children are enjoying the summer sun in a pool, 
make sure they know to keep all electrical equipment at 
least 10 feet away from the pool and surrounding wet 
surfaces. Since water is such a great conductor of elec-
tricity, appliances, tools and electrical toys should never 
be handled while standing in a puddle or pool, or even 
if you’re just wet. 

Don’t forget about the electricity that comes from sum-
mer storms. Lightning is very dangerous and can travel 
sideways up to 10 miles, so blue skies aren’t a sign of 
safety—if you hear thunder, get out of pools and water 
and take cover. Even if you’re just outdoors during a 
storm, move toward suitable shelter with covered sides 
or find a low point and try to lay as low to the ground as 
possible, away from trees, as lightning seeks the nearest 
path to ground and is therefore attracted to tall objects. 

Summer is a time of fun and exploring, and you can 
help keep your children safe around electricity by re-
minding them of these few tips. Put our contact infor-
mation (800-545-5735) in a visible place, in case you or 
your children encounter a downed line or other issue 
while enjoying summertime adventures. A

Darren Maddox
Manager of 
Training and 
Safety
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School’s Out, but Safety is Always In
CAEC  Safety



School’s Out, but Safety is Always In

On your mark... 

Your parti cipati on in the Green Power Choice 

Program helps us understand how aggressively 

co-ops, like CAEC, should seek additi onal 

renewable energy, even when it someti mes 

may cost more to generate. You are also helping 

fund additi onal research and development.

Using this renewable energy 

improves the future availability 

of our fossil fuel supply, and it 

further diversifi es the mix. Greater 

generati on diversity provides a 

more reliable power supply and a small hedge 

against increasing coal and natural gas prices.

For more informati on about or to sign up for the 

Green Power Choice program, visit the Green 

Power Choice Web site, call (334) 365-6762, (800) 

545-5735, or fi ll out and return the following form.

Fact: 
Using methane gas from 
landfills can supply up to 
1 percent of the nation’s 

energy demand.

I want to purchase green energy in the form of 100-kilowatt -hour blocks through Green Power Choice! 

100 kilowatt -hours ($2/month)

200 kilowatt -hours ($4/month)

300 kilowatt -hours ($6/month)

400 kilowatt -hours ($8/month)

500 kilowatt -hours ($10/month)

600 kilowatt -hours ($12/month)

Other:

Name: Phone Number: CAEC Account Number:

Address: City: State:

Signature: Date:

YES! 
Complete and mail to: CAEC, P.O. Box 681570 Pratt ville, AL 36068

GPCAL2015

get set...
GO Green!


